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Real dataset
The scatter plots of S&P 500 index options (closing

Abstract

Asset pricing theories give the option price as

Model specifications
The likelihood, L(y|w, z, 02), is
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Study design
M is tixed at 5, 10, 20, 40, and 80 to evaluate model
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price density from a Bayesian perspective. For nu-
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where X has a state-price density f(z) under the
expectation operator E.

MCMC algorithm

Example 2
1 gl ~
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